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2.2 ftftM ft 3PTft TR?T? 4 fftHfcrf&d cT2U TRgcT £ :- 

(i) ftftftftt uft ^ rh ft 'Tfi4 ‘ aft? Tfcft STcfra sht thttPrt arwft' u> fc^ 

^cjcF? cpffURTJT gap tTTcPTOT ftt PI? £ fuR3>) dft-HM Uft ctJ-HVh 15/- ?0 Hpt 
ftt.?T. 3ft? 132.25/-??) I# ftU. ft I W&m 3Tjqftt ft u? ^ig> ufttgRU 

dftt fftRIT TUT & I Mftt ft TJrlftftlPRff gft STT??lft uft cRJeft <£ fcPJ ‘ftjft 3Teifa Tjft 
3FU ?}?TTfftlT STRUT ' Uft ^ u Tl ft a<TT<J>n URft UP fft u lu fftiUT ft I 

(ii) fttfttftt uft uft eft rh uft m&\\4\ srj^ ut sfjttt? gift wfi uft fettle ^q 

Uft)f>?r Uf) fft?TT URc? ft ftt tTTOTTft uft UTJeft wit U) -^ivT Pft? (ppraftftt) iJcU ft? 
0.5% Uft U? q? cjft up ?TU?ftt ft | ^ ^x|ftH<q>ft| ft? fftpr n5/~ ^0 qfft UPT 

ftsftt ft 1 


(iii) UrFf R?leKdl<t>N {eR3T P%T) ft ?TT UT? P? UeT IftUT ft 1% uft ?Tlftf uft<T 

ft; ?n ft cpfi^u fft>?q vTrm grtlft, urufft> Pt-gW) ft 3 T^%i fftrur ft fft? TrufttppRft 

Uft ftftf 3Teffa ftft 3RT Mite 3RRUft ^ ft ft cpft^cT ??ft fftUT mTft I 


2.3 ITT qp&PT ft, ftttftftt % l?r TUfStURTT ft pMfeTRi!? ^ P? fftftu U5?ft UP 3TftftU PbUT ft :- 

'cpjt ’EnCTrf uft g^cfr URft ^ puTph ft puft'ippRft uft 
■uift uftu'^ ?^ ft uftt^ f^T wfti‘ 


3.1 fftuftftr pftMT U> 3TfRT?, ftlfttftt UP TRUTU Tlftt ft#!? RplcRTT3Tt/TTR HprarTBft # RptPPTdfT 
TtWFSft ^TU?t Prqf&rat gt t$!TJ uRdlfcid f^UT TUT I 'TUTt Him Pnif^lUl UU TTR ITT HepK f :- 

eiet arnm tp 1 ^ t&cT Pro (feWf) 


(i) TrcrftcjtTj# 3l^ xn^t grPr ^r Ppt ^Praf f #? <3ggg pupt nutu ^ Ho^cT Pft fraT 
t I TJxRftrnTR^ UTt gtg?T umt p 'TTHHdl ^ cfTFM xfM tPPf ^ W gff TfHT up 
TTURIT I 


(ii) prRtVTRft UiT H#T Pt^T TpFTRT ^ PPM P f^RTT UndT f fuRI# UU^P 3t?T TOT uff 
«FRTT , xtM ^Pr gp pqpT g^PTUT iTTM UT Ht^TT gRT P’Hel-H *€fcT ^ 

PlRpT ^ foPT fipUT uppT t I 'UTuf UTpT UPT ^feTT fpn f 3 ft? ITTft MtUvTT U>T 
eft? 3t?T HTO ftm t I 


W 3 TcftU f vjT«ltft> Plut uftp p UftpRH U^T URT fRP ft 3 ft? 




[gR HI—gRg 4]_ VRT W O-aiTO : STORKR ___ 3 


oft? 3T?T g|pT gRg> R?T t I afa ^ a^R R foTf RR3?T tfl 

Rr-Rr t v5Tt PrRforfecT f :- 


ftggtg 


giR ®R 




T igt 

#3gg 

62-72% 

52-58% 

52-64% 

gft 

4-9.5% 

6.8% 

4-6% 

Tjgran^ 

3% 3Tf£r 

6% 3#. 

8-14% 3#. 

^yg 

0.06% 3#, 

0.04% ariej. 

0.04% gR. 

Tft 

0.03% a#. 

0.03% 3#. 

0.03% gR. 

iyg 

0 05% 3#. 

0.05% arfSr. 

0.05% gR. 


g^f g?R fap (3nfofajReQ 

wt gRr grcgR g5t gqgft <£ Rny k|g^<y4»tft gg iM gong ^ ang gfgnRg ggggif R 

3RRcI cjflgjROT ^T^fl ^ gRg % :- 

(i) lyiygnSIqg ftA&nt/RRcftg gng> «^r R gggng, grR Rr gg Rgfar gg? aRRtR/R?r 
Rr gggg> t Rgg grar t l 

(ii) grR Rr gg Rgto grg RrRgg/RR RR ggggr ^ fRgi rrt & i 

(iii) gRt Rar RR goffg 4R - gRt RR, gray ggRr gRr RR, RfonR RR RRnR 
AgRa, gR *MRr, Rft RfoRfg, RRt*1g *Ret, gR RfoRRg anR gg Rgfg 
gRgy Rte R tot 3r ggR 3R% 3RRgit gg ggR ggR fRgr rrt # i 3R: gR efrg> 
RR angR gen grR RR r? R ■yep gflggfUT -RR ggffg rt agg RrIRt ggggr R 
3tg% 3TTR t i 


greRg *?fRg ^aR gR^g (lyisan^R*^) 

(i) giR Rr R RR arafg ijg R aig<id anrn ^ afR syRtfoig Rgof <giR R gRt R 
gggg ^fR Rrr gR RR grf^y t RRR tnR RR R fcny 150 /- go RR R.a. 3lk 
rtRIrfR R tony 132.25 /- to RR R.?. g>t gg gg yicm?! g^oi gR g?r i? snerifR 
gi^ RR aftg ggRtggRt gH) ggrpr RR atoffg Tjg R araRg anR t? 1 

(ii) ggg 'jsigg mcm-si g^oi ^g^ ^ h^m-i ^yggftggRft g^t gi4 g^R ^> g^g ^ 
g^gg^gs^gr 1 

(iii) lyggfrygRft afk gM gfR ^nt g^t iy^ #$ 3r?ffg ^ 3 Prt gtggftg 3RRgr' ^ 
3tg% g^T gnw 3ftg grggi?i 132.25 /- to jrfcf $t,z. gg gOT gmygT l 


^gt aRgfgg? ^rggU?R fero (Tpciy^fotong) 

(i) gT^ g^R ^ ^gr aroitg ^ amn t 3 r : ^got ggg) # gR arcR wt^r gf ^r g>r^ 
fipTcn g^f 1 

(ii) ggg % gi^ g^g g«n g^gt atofig ^ arg gigiRd aragg^T gg crjr t^ny gr^r grot 
gr?R% ^ Rgggi gif gR?g gR% g^ fony aftg gRg gpn w t 1 gi^ g^R ^ 
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ftqfdcb 4 ] q| 3Fft RfcRflfM pft ^oFTT I 3Tftqr 3Wfa 150/- W aft D.P. D W P7 
PTqPT% PP gPefTP PRPT P? t PPcI wfcEMl qpDqPRft P> fcPq 132.25/- 
PO D P7 P? PP gPdH I glcrtft? 3fR qpDqq>D PtPt 

qpi It l^t 3Tofra -gq P* 3fcpfa 3lft | I 

pflgyi tm 3<fa qgp few (g#D anj) 

(i) qpDqqRft Ifa pe! pIp Dqf qRr 3 To?Nt gq p> aDlcr otcT I l ReeiR?) pft anD I 
% qqDqqrD qq cfpj ptppt% p! q^t 3 t#p gq p> afalq sift qr^r pte! q^ eng 
ft^UT \3fiq i 

(ii) gp>fR RrqnRp D ptD I ft> qRr 3Tpm gq ^ aftlo ptfpI p! psp prp> 
cwpt 105/- w qf?r It. z. (qf^ivi q4q gpn 0.5%. eft pr) ftrm qnq aiR p^r 
*3icfra gq D 3Rpfa 3rft met pit ^ ptr! q? png ftrpT pnq i 

3.2 pqfeip fttqf&raf qfcigfe gw $ pp A Mlt Pi Hi p| I 

4.i ?p pwel I Pgsp gqpil 4 p|, 2001 p! qrpltq I p 5) q| i Igqq gqqil I ftRftrfticr 

Rftqq mg ft>q pq :- 

qm4)q qpq -pip 

(i) Fft qPM P§t dDft>4) P>t wa qft | I PF PTEcTT eTCTI PflPT anqftr W OTPlftcT t ] 

(ii) ftrt spitf p^ptpfp I I ft qqtqpiait P>t pD p! stet I gqpR sftftsqr reft 

pr! | i 

(iii) ftR pprp (aim) I ppref grit q|t anqD l qpq p* ftDn 1%cfi m fppp pI| 
qft^cf seto pD q|qT I 

grex 3 trtr qpp gtqlt ftro 

(i) Fft pip| I ftYcCpn ft^jT I I sftp A qlftpp a(R ppIp p>p Iipt I 
qqtflqqj'tfr 13iftq> Upt 13ip: qti|iqq,ll t^r stettp ^ 3t?nRi arftcp otp % I 

(ii) qprftqqpSt qq ftqiq 550 Itcit t| 3 tt q>pn m # 3 T? pctr 300 IRr ^ ppi 
I 3TcT: fft '46l'4 Pip geP 0.57c HMdR PeRT lETT ftml ftpip «MK I vSdK PS[d 

^ qqpq ^ ftpRp qq cbt| qpiq p l 

|Rrr PI'J tl))q fei(J 

(i) qqDqqRft, peI ^Pt anf^ qPfr 3Tpk f 1 Tnft ppTftq am?^ t 3 I 7 ?ltftfq 
'^T (eft?) ^ PIP ftcfTPT w pwi t l 

(ii) Dpt D ft PP5>t wtit ^ 3 t?ttp ", (qlp po 72 . 02 ) q> arald qDgnr 
PRPT t I 

(iii) pep ?ftq pgfttD pip pD I pf^r apqiRcb ptp t i g>w ftR ^rt D M qftqml 

If^q I PE^ fiqP ftpW ft*P TlF ^ q?N 3RRPJ I ftRIT FfETT | I 

(iv) piPRi qq psep q% jjcp D o.57c ItD prftq I 
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4.2 TT^dd A f££dd 5ft JTJ^cT tkt ; _ 

(i) £££$ £ facRR g£ df£ HT^d d£ £ ftlTdt d£ 1996-97 % 2000-01 tf> <?RR dr£ 

d£d sfre d£d ^ fenT weR^a dioidid d£ ^ifdi t rjt £ I drardre d£ d£ 
£73£ £ ddT deRT £ f^ tn^ H5t*T d> feld dTdTdTd 1996-97 £ 117249 dd »JT dj“r 
2000-01 A dddR 34299 dd7?ddl£3£7x££si£jTc£fcre dldldld 1996-97 A 
7034 dd dT dft d? 2000-01 $ dddi7 94001 £t W t I 

(ii) £f%dd di4 d£d fk) A didfrd diddi {$m Treiidd) £ £ 

TTdfxfd \3«tR°l HT^d 1£>d1 £ :- 

d^diTR SKI Him '^■irtH 45% 3ft7 3TfS|ct)d6 95% 
tblPl'iH m died oftf 1$ 5f£f£dd dd g®5 f*Wd' 

Het® £ *££ d£f£dd <£ f£f£R Hdd£ v££ - 3tf£d»/dEdd/dd<fd 9>£cl£t£dM, 

djd <re£d £i£?f5“if£dd wn dd£d 7f£d x££d>rf£dd 3> 7Klldt£d> ^ 

417 £ £f oidlill 4 lill £ I • 

5. $71 dlde1 d£ cfrr£dr£l c£dd XId75f d£ d£ TTdd TjddT $ 7id£ £ ftRfelf&d R&fct 

79^ Mt - 

(i) dg dldclT 3Tto dd£d dipt x££ d£d (X^X!^) d7 d£ dTj^f £> dl£ A £ I 

£t£l£t £ f£ 'x££ Stefa' $ Stfad cp%d ffan £ sfrf ddJTnR drew d7 d£ dTJcft 
3RdT £ I dftdTT £ ?7f fafam d7 3THrfrt d£ t 3ft7 dr?T £ fi> X^#?^# d7 
efa dfa d> TldTd XWI% d£ dTJcfr d£ dfat dlfi^ | 1%dfacP gRT f^XJ dXf 

d^ffcRd xr 7id#T dt dRcr £ ctftR ^ At did dRft £ 1% di^d£fi tft t^r srpild £ 
3ik 5^itp\xr ^ 132.25 do Hfct ^.d. d£ dTdW d7 £t cT9X £l£t I 

(ii) £Mt£t d£ d^i di dR £ didw a^7j£t £ 'dF£ d£d [ dd 2 (i)] sfk '^r 3tciTd dd 
3Fd Ttdll^td 3Td7^ ' [ dd 2 (ii)] d? foT? Rtt^ Hfctfedl £ I 'dT^ d£d' d£ dlddl-ST 
d7 % M£f ^ 5 T^p^ ^ dlddd ^Rfldd (3flitpT,2000) d> ddd d££ 7t?ildd d£f fcfcdT 
ddT dfi7 ?dd£ d7 150/- dO df£ xft.d, d£t 7$ I 'dr£ 3Tpftd XR 3Fd TldliOd 3R1W 
d£ Wtddldl d7 H^di % d££d Ttdtdd c^ Tldd ddl^ld dRd> 132.25 750 trfct £t.d. 
dR£i d£ £ l 

(iii) dT^di^ ^r x^£t f$R d^df£di gfk Tit^Ri f£dWi £ tbi&iifJMil A did fcrar X3d 71 # £ 

d? f^74T-T ^ fcIXT f^dTdftd dTdlM Ttrad JtT^d f^>d £ dlX^ d£d ^Hiixrd.^ii ^ 

PR dddd £ I X3^£t£ ?7f did d7 xfl dR t£d1 £ % fd dl dW^ 4H cWd IRltn tft 
RIr £ i ddiddrari $ d^ 7^*17 %d ^n£ Tfdd £ l 

(iv) dcFMt dsr <b aicndT, #M d£ dft ^ dH A fftx^T jttojh d£ xstfer g^dT Tidd 

£tdti drew dd 2(i) A dT^ d£d d£ d7 f£df% £ 1 d? fldfaq dRf 

d£d Xf^ 3Rd Tldld xJdTI^t ^ tcfd d£t £ 4fpd> ^dcf dT^ d£d d>^ fcld £ | 3RT: 

xrdTftxdRjfr $ didct A diddRT adjgxfr dd 2 (i) <£ sddtd t£dIRd* drew d7 c^t 
png ^A «fd srcd £t d£! xjerei l xid#^^ ^ ^ ^reitd £ m-- £7td£ drew d7 
x£% areiid 3dd TRdfSid 3id7d> ^ tcre f£dfftd drew 3Fj7j>ft d£ dd go 2(ii) 

^ 3id£d R)Pidf£d d£ xinx^ 1 

(v) xfoftft % dw £ xjd£ drew d£ dgcft ^ fere d£ sref^ire M $ 

3id£d dflfd ^ ftdKd d7f£dT7f^dT dT I X^ dd f£dRd ftcfef A\ Tfdd d£f 

£ I f£v^f gsF£ dd ddftrre (£7 f£Ri$re) ^ dre£d d£fdR»r af^id d> tw 
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4 f^RTT TOTO £ I TO J4ifE)tJ>'( u l TO<^ TO cT & f4? fcTOft g>Tgj grt ^Ptf4v 
toft $ m $ g>^r % to£ ^to^cto TOffrom ^ ^ert #tt to 
tot fftrtt ^rr to£ t& tot groft grt trow arj^r *r vjfwrffcg Mft fctftre -M g* 

3TTOfa g’%d f^TO TO TOkTT t I TOTO* 3 TOTTO13Tt ^^TOTTOTOTfeTT^f^ 
'tfMjFTO % Ti«T^TTO^ ^[ 'M 3TOfa' $ 3t?rfcT Mg % 3H tMMlft ^ 

g>t TOjcft g> toTtot t 'M arcffg ttf 3 tto totoM 3rttot ' flWt g> .airofa 

cpiftofKT f^TO TO TOTO t j 

(vi) ■mkJVj totot si dig grt w^c wr Rjqroi 45% aft? aritlgRH 

95% grtf^rap M M eft? tot gftMr g? foam g> tot A MrM Mt £ i gftroTO 
^ 3FJHK TO4 sfjR rft gftfSTTOT ft 3iW $'«lfct , T ?Fl ,L £>4 3|cli<l TJt[ 3Fg TOTOftfa 
3RRgT ' ipjft <£ 3lTOfcT TOTO TO TOTHT ft I 

M gftg eidif^ M 3T?TO ft 3RT TOTOTO5T 3TJTJ41 $ MfT TOT 

, tjsto TOftroro gifDif^j* hMht to arort^r ftt toto ft I T$g ftftM -gra TOp 
TOTORT 3Ttg4 M gftR $ TOTRTRT gft ?TTOTH TOjfeT gft M M ^FT £ TOTORT gft 
TOM 3RjfcT 45t TOlfft ft | gRTRTRT g?t TOcRff s|ft TOjfrT gft ^ ftftM M 
TOcT TTM M TO gif&ll^TO hM“<H gft TOftSTT cfTOTT 3fR TO3[ g?TFT g^T ^ 3TcTO 

g5t ^rofV c^ stcptg TO^r tott to^ toth w to gft arggr4di g?f 4t TOg toht 
topM ^^rt i TT^gr 3 TOgroft totottot to 4 % 4Wt4t ^r tojtott gr 3 t^h 

TTHTO TOflTOT ^ TORT TOFTO TO ^^T RfecT TO TORT R%TO 3RT: gRT TOJTOTt 

^ aTRTFft TORRI TOlflTOT gT fefTJ ytcllcj ^tTO tTO4 TORT JJTOlfcJcl ^[^TgTTOT g>T HPJ 
1?TOT TO TORTT ^ I 

6. qf^THTOTO, 3fR TOT^TO gJTTOft ^T WTO TORI fcIgTO-f^Rit q> 3TRTO TO mf^TgrTOT Mg 
TOTO t % TO(#TO^ 4MI TOTT TOT^ ift^T ^ TOT ^ 3FJRR TOcM tA g^t ^ IRtTaR ^ 
'M aRTO TOt 3TRT tfTOM 3RITOT ' ^T ^ 3M?T cFfl'fg MT gTOTO I 


TOT. TOTOT, TO^W 
[t%ram IILTV/143/2001 3TRPTT.] 


tariff authority for major ports 
notification 

New Delhi, the 10th July, 2001 


No. TAMP/88/2000-PPT.—In exercise of the powers conferred by Section 48 of the Major Port Trusts Act, 
1963 (38 of 1963), the Tariff Authority for Major Ports hereby settles the issue about classification of High Carbon 
Ferro Chrome (HCFC) for the purpose of levy of wharfage by the Paradip Port Trust as in the Order appended hereto. 






['TFT m—TST^T4] 


vtror *FT TT3TFST : 3TOTVR®T 


SCHEDULE 

Case No, TA~MP/88/2Q00-PPT 

The Paradip Port Trust (PPT) ... Applicant 

ORDER 

(Passed on this 28th day of June 2001) 

This case relates to a proposal from the Paradip Port Trust (PPT) about the 
classification of High Carbon Ferro Chrome (HCFC) for the purpose of levying wharfage. 

2.1. Earlier, the PPT sent a proposal in August 2000 about classification of HCFC and 
Charge Chrome for the purpose of levy of wharfage. The proposal sent by the PPT, however, did not 
contain a correct reference for adjudication. On being pointed out, the PPT submitted a revised 
proposal in December 2000 stating the exact subject for adjudication. 

2.2. The PPT has made the following points in its proposal: 

* 

(i) . The PPT Scale of Rates contains separate classification and separate wharfage rates 

for ‘Charge Chrome’ and ‘Ferro Alloys and Other Processed Ores’, which presently 
stands at Rs.150/- PMT and Rs.132.25/- PMT respectively. The HCFC is not classified 
separately in the wharfage schedule. The PPT decided to classify the HCFC under the 
category of 'Ferro Alloys and other processed ores’ for levy of wharfage. 

(ii) . As per the wharfage schedule of the PPT Scale of Rates, in case a cargo is not 

specifically classified, wharfage can be realised @ 0.5% of the FOB value of the cargo. 
This works out to less than Rs.115/-PMT for HCFC. 

(in). The Accountant General (Audit) of the Port has pointed out that the HCFC should be 
classified as Charge Chrome; whereas, the exporters have requested that HCFC 
should continue to be classified as Ferro Alloys and other processed ores. 

2.3. In this backdrop, the PPT has requested this Authority to adjudicate on the following: 

“whether HCFC is to be classified as ‘Charge Chrome’ for the purpose of levying 
wharfage”. 

3.1. In accordance with the procedure prescribed, the proposal of the PPT was circulated to 

all concerned users / representative bodies of port users for comments. The comments received are 
summarised below:- 

Tata Iron & Steel Company Ltd. (TISCO) 

(i) . HCFC and Charge Chrome are two different categories and their end use are also 

entirely different. HCFC should not be treated at par with the Charge Chrome only 
because of their similarity in the nomenclature. 

(ii) . HCFC is used in special steel making where carbon content is not a constraint; Charge 

Chrome is mainly used for making Stainless Steel by AOD or BOD process. Charge 
Chrome is less expensive and also offers free iron contents to the user. 

(hi). HCFC is a distinct Ferro Alloy, whereas Charge Chrome has a very low chromium and 
high iron content. The ASTM specifications for HCFC and the Charge Chrome are also 


different which are as below: 


Description 

HCFC 

Charge Chrome 



High Fe 

Low Fe 

Cr 

62 - 72% 

52 - 58% 

52 - 64% 

C 

4 - 9.5% 

6 - 8% 

4 - 6% 

SI 

3% max 

6 % max 

8 -14% max 

S 

0.06% max 

0.04% max 

0.04% max 
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The Indian Charge Chroma Limited (ICCL) 

The classification of HCFC under Ferro Alloys and other processed ores for realisation of 
wharfage by the port is absolutely justified for the following reasons: 

(i). According to ASTM specifications/Bureau of Indian Standards, Charge Chrome is a 
product different from FICFC. 

(Ii). Charge Chrome is produced out of low Cr/Fe Chrome ore. 

(m) , All bulk Ferro Alloys like Charge Chrome, High Carbon Ferro Chrome, Silico Chrome, 

Slllco Manganese, Ferro Manganese, Ferro Silicon, Silicon Metal, Ferro Molybdenum, 
etc., are produced using their respective ores as furnace feed. So all bulk Ferro Alloys 
including Charge Chrome come under one broad classification Ferro Alloys and other 
processed ores. 

* 

Federation of Indian Mineral Industries (FIMI) 

(i). Charge Chrome also falls under Ferro Alloys group and hence there sjbould not be any 
disparity merely going by the nomenclature of the cargo. The PPT is charging wharfage 
@ Rs.150/- PMT for Charge Chrome and Rs.132.25/- PMT for HCFC, though both 
Charge Chrome and HCFC fall under the same Ferro Alloys Group. 

(n) . The Port shall not resort to classifying HCFC as Charge Chrome for the purpose of 

levying higher wharfage. 

(m) . HCFC and Charge chrome, both shall be brought under one heading ‘Ferro Alloys and 

other processed ores'; and, the wharfage shall be kept at Rs.132.25/- PMT. 

Ferro Alloys Corporation Limited (FACOR) 

(i). Charge Chrome also falls under Ferro Alloys Group, so there shall not be any disparity 
merely going by the nomenclature of the cargo. 

(n) . The port has been requested time and again about removing the disparity in the 

wharfage being levied on Charge Chrome vis-d-vis Ferro Alloys and other processed 
ores. The exporters of the Charge chrome have to pay higher wharfage @ Rs.150/- 
PMT than their competitors who are paying wharfage @ Rs.132.25/-PMT for HCFC, 
though both Charge Chrome and HCFC fall under the same Ferro Alloys Group. 


The Utkal Chamber of Commerce & Industry Limited (UCCI) 


(i). HCFC and Charge Chrome both fall under the Ferro Alloys Group. It is recommended 
that the wharfage applicable to HCFC shall be made applicable to the cargo coming 
under the Ferro Alloys Group. 

(it). It is strongly recommended that the wharfage under the head Ferro Alloys Group shall 
be lowered to around Rs.105/- PMT (considering 0.5% of FOB value) to be made 
applicable to all categories of cargoes falling under the Ferro Alloys Group. 

3.2. The comments received were sent to the PPT by way of feed-back information. 


4.1. A joint hearing in this case was held on 4 May 2001 in Paradip. At the joint hearing, 

the following submissions were made: 

Paradip PortTruet 


(I). We have not gone by the technicalities of the proposal. This case is based on an audit 
objection. 
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(m). There shall not be a sudden drop in our revenues. There shall not be any adverse 
impact on the financial interests of the port. 

Tata Iron & Steel Co. Ltd. 


(i) . We have done an m-depth analysis. Charge Chrome has less Chromium and less 

Carbon, HCFC has more. HCFC, therefore, goes more under Ferro Alloys. 

(n). The value of HCFC exports used to be $ 550; it has now come down to $ 380. Let us, 
therefore, go by 0.5% of FOB value, so that rate fixation is not affected by export 
market fluctuations. 

Indian Charge Chrome Limited 

(I). HCFC, Charge Chrome, etc. are Ferro Alloys. All are processed ores and all can, 
therefore, be combined together with ‘ferro’ (iron). 

(ii) . The Customs also classifies all of these under one head i.e., “Ferro Alloys”, (code No. 

72.02) 

(in). Charge Chrome is not a technical name, but a trade name. Please see the definitions 
given by us. Charge Chrome is produced out of low grade Chrome ore. 

(iv). The common rate should be 0.5% of the FOB value. 

4.2. At the joint hearing, the following written submissions were also made - 

(i). The PPT has submitted a copy of the statement showing the traffic handled for Charge 
Chrome and Ferro Chrome during the year 1996-97 to 2000-01. The trend shows that 
the traffic for Charge Chrome has decreased from 117249 tonnes in 1996-97 to 34299 
tonnes in 2000-01 and the traffic for Ferro Chrome has increased from 7043 tonnes in 
1996-97 to 94001 tonnes in 2000-01. 


(ii). The Indian Charge Chrome Ltd. has submitted an extract from the Indian Standard 
(second revision) pertaining to the specifications of Ferrochromium, which states the 
definition of Ferro chromium as follows: 


" A master alloy of iron and chromium with chromium content of 
minimum 45% and maximum 95% by mass, obtained by reduction " 

The chemical composition of different kinds of Ferro chromium viz. High/Medium/Low 
Carbon Ferrochromium, High Nitrogen low carbon Ferrochromium and Carbon free 
Ferrochromium has also been stated in the document. 

5. With reference to the totality of information collected during the processing of this case, 

the following position emerges: 


(i). The issue is about levy of a wharfage on High Carbon Ferro Chrome (HCFC). The 
PPT has classified it under ‘Ferro alloys’ and realises wharfage rate accordingly. The 
Audit has objected to this classification and says HCFC must be levied a wharfage rate 
same as that for Charge Chrome. The exporters support the classification done by the 
PPT but demand that even Charge Chrome is a ferro alloy; and, hence, a wharfage 
rate of Rs. 132.25 PMT shall only apply in its case. 

(II). The wharfage schedule in the PPT Scale of Rates contains specific entries towards 
‘Charge Chrome’ [item 2(i)] and ‘Ferro alloys and other processed ores’ [item 2(n)]. 
The wharfage rate of ‘Charge Chrome’ did not undergo any revision during the last 
general revision of tariff of PPT (April 2000) and continued to be at Rs. 150/- PMT. The 
wharfage rate for ‘Ferro alloys and other processed ore’ has been revised to Rs. 
132.25 PMT during the last revision of tariff. 
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(iii) . All the metallurgical companies and mineral exporters who participated in the 

proceedings have produced credible documentary evidence to show that Charge 
Chrome is a product different from HCFC. They have also pointed out that the end use 
of these two products is also different. The arguments of the users deserve to be 
admitted. 

(iv) . The technical aspect apart, it is relevant here to examine the existing provision in the 

Scale of Rates of the PPT. Item 2(i) of the wharfage schedule prescribes a rate for 
Charge Chrome. The prescription is not for Charge Chrome and other similar- 
products; it is only for Charge Chrome. There can be no doubt that HCFC is not 
Charge Chrome. That being so, the question of applying the wharfage rate prescribed 
under item 2(i) of the wharfage schedule in the case of HCFC does not arise at all. 
Since HCFC is a ferro alloy, its wharfage rate has to be regulated under item No. 2(n) 
of the wharfage schedule which is for ferro alloys and other processed ores. 

(v) . 4 The PPT has mentioned that it had considered an option of classifying HCFC under the 

residuary category for levy of wharfage. This option is not at all relevant. Classifying 
any cargo under the residuary (unspecified) category is to be done as a last resort. 
This Authority has already held that before classifying any cargo a? unenumerated 
goods, the relevant Customs classification shall be consulted to find" put whether the 
cargo can be classified under any of the specific categories mentioned in the wharfage 
schedule. In the instant case, the users have pointed out that the Customs classify 
HCFC under ‘ferro alloys’. That being so, HCFC can be classified under the ‘ferro 
alloys and other processed ores’ category for the purpose of levying wharfage. 

(vi) . The Indian Standards Institute (ISI) clearly define Ferro Chromium alloy as a mixture of 

iron and chromium with the chromium content at a minimum of 45% and a maximum of 
95%. As per this definition, Charge Chrome is also a ferro chromium, and hence can 
be treated under ‘ferro alloys and other processed ores’ category. 


Eventhough Charge Chrome is also a ferro alloy, a separate classification made in the 
wharfage schedule by the PPT may be based on commercial considerations. The 
traffic figures furnished by the PPT, however, show a declining trend of Charge 
Chrome traffic and a surge in the traffic of ferro chrome. In view of the changing traffic 
pattern, it will be useful for the PPT to review the commercial consideration made by it 
earlier and to examine the feasibility of bringing Charge Chrome also under the 
category of ferro alloy and have a single wharfage rate. Since a mid-term adjustment 
of tariff will affect the financing model adopted at the time of the last general revision of 
tariffs at the PPT, the suggested rationalisation can be introduced by the PPT while 
formulating its proposal for the next general revision of tariffs. 

6 . In the result, and for the«reasons given above, and based on a collective application of 

mind, this Authority decides that HCFC shall be classified under the group ‘Ferro alloys and other 
processed ores’ for the purpose of levy of wharfage by the PPT as per its existing Scale of Rates. 


S. SATHYAM, Chairman 
[Advt./IILTV/143/2001 Exty.] 
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